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POULSEN & PODVIN, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

145 CLINTON STREET
WATERTOWN. N.Y. 13601

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Watertown Industrial Center
Local Development Corporation

We have audited the accompanying statement of financial position of Watertown
Industrial Center Local Development Corporation (a nonprofit organization) as of
June 30, 2009 and 2008, and the related statements of activities and cash flows
for the years then ended. These financial statements are the responsibility of the
Organization's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall

financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Watertown Industrial Center Local
Development Corporation as of June 30, 2009 and 2008, and the changes in its
net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.



In accordance with Government Auditing Standards, we have also issued our
report dated September 10, 2009, on our consideration of Watertown Industrial
Center Local Development Corporation’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Our audits were conducted for the purpose of forming an opinion on the basic
financial statements of Watertown Industrial Center Local Development
Corporation taken as a whole. The schedules of functional expenses on page 14
are presented for purposes of additional analysis and are not a required part of
the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in

our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

POULSEN & PODVIN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

'pou'/ﬂ(‘)”‘ EO)/'QW‘/N/N,. //7 ./O

SEPTEMBER 10, 2009
WATERTOWN, NEW YORK



WATERTOWN INDUSTRIAL CENTER

LOCAL DEVELOPMENT CORPORATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2009 AND 2008

ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable
Rents Receivable
Accrued interest receivable
Note receivable (Note 4) - current
Prepaid insurance
Total Current Assets

Investments (Note 2)

Note receivable (Note 4)

Receivable - Leasehold improvement (Note 8)

Fixed Assets - Net of Accumulated Depreciation (Notes 1 and 3)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable
Other payables
Deferred revenue:
Prepaid rent
Leasehold improvement (Note 8)
Total Current Liabilities/Total Liabilities

Net Assets:
Unrestricted Net Assets:
Operating
Board designated
Fixed assets

Total Unrestricted Net Assets/Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

2009 2008
$ 647,835 $ 220,944
1,417 5,149
3,951 3,945
- 2,004
38,385 33,421
13,439 13,528
705,027 278,991
- 500,000
159,308 200,487
170,691 128,150
1,682,198 1,765,975
$ 2,717,224 $ 2,873,603
$ 6,860 $ 21,134
258 1,861
10,170 9,110
170,691 128,150
187,979 160,255
790,830 865,329
56,217 82,044
1,682,198 1,765,975
2,529,245 2,713,348
$ 2,717,224 $ 2,873,603

The accompanying notes are an integral part of these financial statements.




WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2009 AND 2008

Revenues and Support:
Rental income
Investment income
Miscellaneous

Total Revenues and Support

Expenses:

Program Services - Development of Industrial Center
Support Services - General and administrative

Total Expenses
Changes in Net Assets
Net Assets - Beginning of Year

Net Assets - End of Year

2009 2008
$ 442,469 $ 448,341
23,868 37,611
438 1,916
466,775 487,868
609,850 521,235
41,028 47,097
650,878 568,332
(184,103) (80,464)
2,713,348 2,793,812
$ 2,529,245  $ 2,713,348

The accompanying notes are an integral part of these financial statements.




WATERTOWN INDUSTRIAL CENTER

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2009 AND 2008

Operating Activities:
Change in net assets
Adjustments to reconcile changes in net assets
to net cash used by operating activites:
Depreciation
Bad debt expense
(Increase) decrease in:
Accounts receivable
Rents receivable
Other receivables
Accrued interest receivable
Note receivable
Prepaid insurance
Receivable - Leasehold Improvement
Increase (decrease) in:
Accounts payable
Other liabilities
Deferred revenue - rent
Deferred revenue - leasehold improvement
Net Cash Provided by Operating Activities

Investing Activities:
Investment in fixed assets
Purchase of investments - certificates of deposit
Proceeds from sale of investments - matured certificates
of deposit
Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Supplemental Disclosures of Cash Flow Information:
Cash paid for Interest
Cash paid for Income taxes

2009 2008
$ (184,103) $ (80,464)
178,021 179,452
- 586
3,732 (5,088)
(6) (4,034)
- 1,046
2 004 7,129
36,215 30,545
89 (364)
(42,541) (67,318)
(14,274) 11,113
(1,603) (2,168)
1,060 9,110
42 541 67,318
21,135 146,863
(94,244) (126,764)
- (100,000)
500,000 -
405,756 (226,764)
426,891 (79,901)
220,944 300,845
$ 647,835 $ 220,944

The accompanying notes are an integral part of these financial statements.




WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Note 1 — Summary of Significant Accounting Policies:
Business Description

Watertown Industrial Center Local Development Corporation is a non-profit
organization, which was incorporated in New York State on June 7, 1994. The
Organization is involved in developing an industrial center in the City of
Watertown, NY by providing low cost rental space to industry.

The mission of the Watertown Industrial Center Local Development Corporation
is to facilitate job creation and retention in the community by providing eligible
businesses with suitable leased facilities at rents and under conditions that help
them succeed.

Basis of Accounting

The financial statements of Watertown Industrial Center Local Development
Corporation have been prepared on the accrual basis of accounting and,
accordingly, reflect all significant receivables, payables and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under
SFAS No. 117, the Organization is required to report information regarding its
financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets and permanently

restricted net assets.

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, the Organization considers all
unrestricted highly liquid investments with an initial maturity of three months or
less to be cash equivalents.

Income Tax Status

The Organization is a not-for-profit organization and is exempt from federal
income tax under Section 501(c)(3) of the Internal Revenue Code.



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Accounts Receivable

Management believes that all accounts receivable as of June 30, 2009 and 2008
are fully collectible. Accordingly, no provision for doubtful accounts has been
established as management considers all accounts to be collectible based upon
a favorable history over a substantial period of time.

Support and Revenue

Watertown Industrial Center Local Development Corporation receives
substantially all its revenue from the leasing of office and manufacturing space in
four buildings owned by the Organization.

Contributions

All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for
future periods or restricted by the donor for specific purposes are reported as
temporarily restricted or permanently restricted support that increases those net
asset classes. When a temporary restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the Statements
of Activities as net assets released from restrictions. However, if a restriction is
fulfiled in the same time period in which the contribution is received, the
Organization reports the support as unrestricted. Watertown Industrial Center
Local Development Corporation had no temporarily or permanently restricted net
assets at June 30, 2009 and 2008.



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Investment Securities

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are valued at their fair value in the Statements of
Financial Position. Investments consist of certificates of deposit with initial
maturities greater than three months. Unrealized gains and losses are included
in the change in net assets.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been
summarized on a functional basis in the Statements of Activities. Accordingly,
certain costs have been allocated among the programs and supporting services
benefited.

Property and Equipment

Property and equipment are recorded at cost or fair value at the date of
acquisition. Watertown Industrial Center Local Development Corporation follows
the practice of capitalizing, at cost, all expenditures for fixed assets in excess of
$1,000. Depreciation is computed on a straight-line basis over the useful lives of
the assets generally as follows:

Recovery
Period
Category Years
Buildings and improvements 10-20
Furniture, fixtures and equipment 5and7



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Unrestricted Net Assets

Undesignated net assets include revenue and support to develop and maintain
the industrial center and for general operating purposes.

Board-designated net assets have been appropriated by the Board from
undesignated net assets for specific future needs as follows:

June 30,
2009 2008
Leasehold improvement $ 34,114 $ 72,977
Capital improvement fund 22,103 9,067
$ 56,217 $ 82,044

The net investment in property and equipment consists of property and
equipment, net of accumulated depreciation, and any other resources dedicated
to property and equipment, net of related liabilities.

Fair Value of Financial Instruments

The carrying value of the note receivable approximates fair value because is
bears interest at a rate that approximates current market rates for notes with
similar maturities and credit quality. Refer to Note 4.

Reclassifications
Certain accounts in the prior year financial statements have been reclassified for

comparative purposes to conform to the presentation in the current year financial
statements.



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Note 2 — Investment Securities:

Investments are stated at fair value and consist of certificates of deposit as

follows:
Unrealized
Fair Appreciation
June 30, 2009 Cost Value (Depreciation)
Certificates of deposit $ - $ - 3 -
June 30, 2008
Certificates of deposit $ 500,000 $ 500,000 $ -

Investment return is summarized as follows for years ended June 30, 2009 and

2008:

Interest income

Note 3 — Fixed Assets:

June 30,

2009

$ 23,868

2008

$ 37,611

The major categories of fixed assets as of June 30, 2009 and 2008 are as

follows:
June 30,
2009 2008

Land 3 205,000 $ 205,000
Buildings and improvements 3,203,714 3,120,078
Furniture, fixtures and equipment 48,106 51,381
Work-in-progress 11,690 1,083

Total 3,468,510 3,377,542
Less - accumulated depreciation (1,786,312) (1,611,567)

Net $ 1,682,198 $ 1,765,975

10



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Note 4 — Related Party Agreements and Transaétions:

e An agreement executed yearly between the Organization and Jefferson
County Job Development Corporation (JCJDC) exists where the
Corporation agrees to pay JCJDC for administrative support. The
contribution paid to JCJDC for the years ended June 30, 2009 and 2008
was $50,000 and $50,000, respectively.

o Jefferson County Job Development Corporation rents office space from
the Organization under a five-year lease agreement. A lease was
executed for the period July 1, 2005 through June 30, 2010, as additional
office space was built for JCJDC. The lease includes rent surcharges of
$81,000, which will be collected over the life of the lease at $1,455.46 a
month beginning November 1, 2005. At June 30, 2009, current monthly
rental payments are $1,021.83. Rental income, including rent surcharges,
received during the years ended June 30, 2009 and 2008 was $28,770
and $30,169 respectively.

e On May 20, 2003, the Organization issued a non-interest bearing note to
Jefferson County Industrial Development Agency (JCIDA) in the amount of
$350,000. Repayment was to come from the receipt of over $500,000 in
grant reimbursements due from New York State for the road project at its
industrial park. However, on January 20, 2004, the Board of Directors
approved a note modification converting to a ten-year term, beginning May
1, 2004 through April 1, 2014 with interest at prime, currently 3.25%, to be
adjusted semi-annually. No collateral was required on the note. The
following is outstanding at year end:

Note Interest June 30, 2009 June 30, 2008
Receivable Rate Current Long-Term Current Long-Term

JCIDA 3.25% $ 38385 § 159,308 $ 33,421 $ 200,487

11



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Note 5 — Property on Operating Leases:

The following schedule provides an analysis of the Organization's investment in
property on operating leases as of June 30, 2009:

Land $ 205,000
Buildings and improvements 3,203,714
Work-in-progress 11,690
Total 3,420,404
Less - accumulated depreciation (1,746,193)
Net $ 1,674,211

(SEE NOTE 6)
Note 6 — Rentals Under Operating Leases:
The Organization leases office space to tenants under non-cancelable operating

leases with terms of one to ten years. The following is a schedule of years of
future minimum rentals under the leases after June 30, 2009:

2010 343,877
2011 228,548
2012 178,495
2013 153,802
2014 131,420
2015-2019 597,784
$ 1,633,926

Note 7 —Concentrations of Credit Risk:

The Organization maintains its cash balances in financial institutions located in
Watertown, NY. Interest-bearing deposits are insured by the Federal Deposit
Insurance Corporation up to $250,000. Non-interest bearing deposits are fully
insured by the FDIC. At June 30, 2009, the Organization’s uninsured cash
balances totaled $284,310.

The Organization has deposits in financial institutions that are covered by
Securities Investor Protection Corporation up to $500,000. At June 30, 2009,
these investments totaled $34,114. These deposits are covered by insurance
and are excluded from collateral requirements.

12



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

Note 8 — Receivable Leasehold Improvements/Deferred Revenue Leasehold
Improvements

At June 30, 2009 and 2008, the receivable and corresponding deferred revenue
were recorded in the amount of $170,691 and $128,150, respectively, on the
Statements of Financial Position. The amount represents the additional rent
surcharge to be collected from tenants over their lease terms. The additional rent
surcharges were the result of building additions completed, as requested by
tenants. The Organization has consistently recorded all building improvements
done for tenants as an addition to the Organization’s fixed assets and charged
rent surcharges to the tenants to cover the cost of the improvements.

The Organization decided to record the rent surcharge amount as a receivable
and deferred revenue on the Statement of Financial Position to better track the
status of additional rent surcharges. There is no effect on the Statement of
Activities as a result of recording the receivable and related deferred revenue.
The additional rent surcharge payments received from tenants has been
consistently recorded as rental income on the Statements of Activities.

13



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

SCHEDULES OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30, 2009 AND 2008

Administrative services
Salaries

Depreciation
Professional services
Repairs and maintenance
Insurance

Office expense

Payroll taxes
Miscellaneous

Travel and entertainment
Telephone and utilities
Employee benefits

Real property taxes
Materials, equipment and advertisement
Bad debt expense

Total

....... 20009........
Program Services Support
Development Services
of Industrial General and Total
Center Administrative  Expenses
$ 25,000 $ 25,000 $ 50,000
73,053 73,053
178,021 178,021
6,875 7,258 14,133
134,740 134,740
53,925 1,842 55,767
6,156 6,156
5,271 5,271
772 772
1,850 1,850
74,729 74,729
28,561 28,561
20,351 20,351
7,474 7,474
$ 609,850 $ 41,028 $ 650,878

See Paragraph on Supplementary Schedules Included in Auditor's Report.




Administrative services
Salaries

Depreciation

Professional services
Repairs and maintenance
Insurance

Office expense

Payroll taxes
Miscellaneous

Travel and entertainment
Telephone and utilities
Employee benefits

Real property taxes
Materials, equipment and advertisement
Bad debt expense

Total

Program Services
Development
of Industrial

Center

$ 25,000
68,344
179,452
6,646
61,574
53,867

4,908

2,017
58,904
28,632
21,343
10,648

$ 521,235

Support
Services

General and Total
Administrative  Expenses
$ 25,000 $ 50,000
68,344
179,452
8,855 15,501
61,574
1,842 55,709
10,276 10,276
4,908
538 538
2,017
58,904
28,532
21,343
10,648
586 586
$ 47,097 $ 568,332




POULSEN & PODVIN, P.C,

CERTIFIED PUBLIC ACCOUNTANTS

145 CLINTON STREET
WATERTOWN. N.Y. 13601

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Watertown Industrial Center
Local Development Corporation

We have audited the financial statements of Watertown Industrial Center Local
Development Corporation (a nonprofit organization) as of and for the year ended June
30, 2009, and have issued our report thereon dated September 10, 2009. We
conducted our audit in accordance with auditing standards generally accepted in the -
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Watertown Industrial Center Local
Development Corporation’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Watertown Industrial Center Local Development Corporation's
internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the
organization’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles, such that there is
more than a remote likelihood that a misstatement of the organization's financial
statements that is more than inconsequential will not be prevented or detected by the
organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,

that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the organization’s internal control.

15



Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Watertown Industrial
Center Local Development Corporation’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted a certain matter that we reported to management of Watertown Industrial
Center Local Development Corporation in a separate letter dated September 10, 2009.

This report is intended solely for the information and use of management and Board of
Directors and is not intended to be and should not be used by anyone other than these
specified parties.

POULSEN & PODVIN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

/Dou/:mn gj /Doc{;/in, /9 C

SEPTEMBER 10, 2009
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POULSEN & PODVIN, P.C.
Certified Public Accountants

145 Clinton Street, Watertown NY 13601
Telephone: 315-788-5490 Fax: 315-788-7147

RICHARD E. POULSEN, CPA Members of:
LAURIE J. PODVIN, CPA American Institute of Certified Public Accountants
BRrRuUCE C. POULSEN, CPA NYS Society of Certified Public Accountants

SHAUN M. PLESKACH, CPA

Joan McCreadie « Office Manager
F. ToBY MORROW, CPA (RETIRED)

September 10, 2009

To the Board of Directors of
Watertown Industrial Center
Local Development Corporation

We have audited the financial statements of Watertown Industrial Center Local
Development Corporation for the year ended June 30, 2009, and have issued our report
thereon dated September 10, 2009. Professional standards require that we provide you
with information about our responsibilities under generally accepted auditing standards
and Government Auditing Standards, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our
letter to you dated June 3, 2009. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by Watertown Industrial Center Local
Development Corporation are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was not
changed during the year. We noted no transactions entered into by the Organization
during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’'s knowledge and experience about past
and current events and assumptions about future events. Certain accounting estimates
are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from
those expected. There were no sensitive accounting estimates affecting the financial
statements.



Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. Management has corrected all such misstatements. In
addition, none of the misstatements detected as a result of audit procedures and
corrected by management were material, either individually or in the aggregate, to the
financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not
resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated September 10, 2009.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about
auditing and accounting matters, similar to obtaining a "second opinion” on certain
situations. If a consultation involves application of an accounting principle to the
Organization’s financial statements or a determination of the type of auditor's opinion
that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the
relevant facts. To our knowledge, there were no such consultations with other
accountants,

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as the
Organization’s auditors. However, these discussions occurred in the normal course of
our professional relationship and our responses were not a condition to our retention.



This information is intended solely for the use of the Board of Directors and management
of Watertown Industrial Center Local Development Corporation and is not intended to be
and should not be used by anyone other than these specified parties.

Very truly yours,
pouéen &3/905/1’5'2, /QC

POULSEN & PODVIN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS



POULSEN & PODVIN, P.C.
Certified Public Accountants
145 Clinton Street, Watertown NY 13601
Telephone: 315-788-5490 Fax: 315-788-7147

RICHARD E. POULSEN, CPA Members of:
LAURIE |. PODVIN, CPA American Institute of Certified Public Accountants
Bruce C. POULSEN, CPA NYS Society of Certified Public Accountants

SHAUN M. PLESKACH, CPA
Joan McCreadie * Office Manager

F. ToBY MORROW, CPA (RETIRED)

September 10, 2009

To the Board of Directors
Watertown Industrial Center
Local Development Corporation

In planning and performing our audit of the financial statements of the Watertown Industrial
Center Local Development Corporation for the year ended June 30, 2009, we considered the
Organization’s internal control structure to plan our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

During our audit, we noted a matter involving the internal control structure and other operational
matters which is presented for your consideration. This letter does not affect our report dated
September 10, 2009 on the financial statements of Watertown Industrial Center Local
Development Corporation.

We will review the status of this comment during our next engagement. Our comment and
recommendation, which has been discussed with appropriate members of management, are
intended to improve the internal control structure or result in other operating efficiencies. We
will be pleased to discuss this comment in further detail at your convenience, to perform any
additional study of this matter, or to assist you in implementing the recommendation. Our
comment is summarized as follows:

Concentration of Credit Risk

As of 6/30/09, the cash balance held in one savings account at KeyBank National Association
was in excess of Federal Deposit Insurance Coverage.

Recommendation
Since individual interest-bearing accounts are currently insured for a maximum of $250,000, we

recommend that the Organization not keep a balance greater than that amount in interest-bearing
accounts at any one financial institution.



We wish to thank the staff for their support and assistance during our audit.
This report is intended solely for the information and use of the Board of Directors, management
and others within the Organization and is not intended to be and should not be used by anyone

other than these specified parties.

Very truly yours,

/Qou/dgn &/900,///[4, /Q (

POULSEN & PODVIN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS



